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LIONGLOBAL SINGAPORE DIVIDEND EQUITY FUND: STABLE INCOME IN 
VOLATILE MARKETS 

Key points:  

Above benchmark 
performance  

Since inception, the Fund has outperformed the benchmark MSCI 
Singapore as at 31 January 2016 

Above benchmark 
yield 

The LionGlobal Singapore Dividend Equity Fund has a portfolio dividend 
yield that is higher than the MSCI Singapore 

Regular payouts 
The Fund has made regular payouts since inception with a portfolio 
dividend yield above the potential payout 

While equities of Singapore have corrected with global markets, companies have maintained 
dividend payouts and unitholders of the LionGlobal Singapore Dividend Equity Fund have 
received regular payouts while riding out the volatility. 

Launched in June 2015, the Fund has outperformed the benchmark MSCI Singapore since 
inception, with a Fund return of -16.0% against a benchmark return of -20.5% in SGD terms, 
as at 31 January 2016. 

As at 31 January 2016 YTD 3m 6m 
Since 

Inception 

LionGlobal Singapore Dividend Equity Fund (BB) -8.4% -11.9% -15.3% -16.0% 

MSCI Singapore -8.7% -11.9% -16.6% -20.5% 

Excess 0.3% 0.0% 1.3% 4.5% 

LionGlobal Singapore Dividend Equity Fund (OB) -13.0% -16.4% -19.5% -20.2% 

Source: Lion Global Investors, in SGD terms, based on bid-bid (BB) or offer-bid (OB) dividend reinvested returns, as at 31 
January 2016. Past performance of the scheme is not necessarily indicative of future performance. Based on LionGlobal 

Singapore Dividend Equity Strategy Fund incepted 2 June 2015. Benchmark: MSCI Singapore. 
 

The Fund aims to provide investors with regular distributions* and long-term capital growth by 
investing primarily in high and/or sustainable dividend yielding equities of Singapore markets.  

This article examines the yield presented by high dividend equities and the current low 
valuations of Singapore equities. 

GENERATING INCOME 

The LionGlobal Singapore Dividend Equity Fund has an annual potential payout* of 4%. This 
is paid out quarterly and will draw first from income and/or capital gains before drawing on 
capital. 

If the Fund is able to maintain a sufficient level of income from yield, there is no need to draw 
on capital to sustain payouts. The current portfolio dividend yield is 5% (Chart 1), which 
indicates the portfolio can sustain a potential payout* of 4%. With the MSCI Singapore posting 
2016 forward earnings per share of 5%†, the market presents both the potential for dividends 
and capital appreciation. 

                                            
* For the LionGlobal Singapore Dividend Equity Fund, the Managers currently intend to make a distribution at the end of every 
quarter, on or around 31 March, 30 June, 30 September and 31 December of every year. Distribution payments shall, at the sole 
discretion of the Managers, be made out of either (a) income; or (b) net capital gains; or (c) capital of the Sub-Funds or a 

combination of (a) and/or (b) and/or (c). Any distributions made out of capital will reduce the net asset value of the Sub-Funds. 
† Source: Bloomberg, February 2016. 
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Chart 1: Keeping Dividend Yield Sustainable  

 
Source: Lion Global Investors, StyleResearch, January 2016. Div Yld: Dividend Yield. Past performance is not necessarily 

indicative of future performance. Dividend payouts are made at the sole discretion of the fund manager and are not guaranteed. 
Any distributions made may reduce the net asset value of the Fund. Based on LionGlobal Singapore Dividend Equity Strategy 
Fund (LionGlobal Sing Div Eq Fd) incepted 2 June 2015. Benchmark: MSCI Singapore. 

 

Distributions are currently declared around the end of each quarter. Since inception, the 
LionGlobal Singapore Dividend Equity Fund declared distributions in October 2015 and 
January 2016, in line with the 4% p.a. potential payout*. 

Investors can receive a stable payout while staying invested for capital appreciation amid 
volatile markets – and recent markets have been undoubtedly volatile. 

Opportunity Amid Volatile Markets 

Amid the volatility, valuations of Singapore equities have declined to around 2 standard 
deviations below the historical average PE ratio as at 31 January 2016. With catalysts for 
potential upside, this presents an attractive entry point that presents a dividend-yielding market 
with potential capital gains trading at historically attractive valuations.  

Chart 2: MSCI Singapore PE ratio 

 

Source: Bloomberg, January 2016. PE: Price earnings ratio. SD: Standard deviation. 
 

Accommodative central bank policy, seasonal improvement in crude oil prices, and the 
stabilisation of Chinese macro data are supportive for the Singapore equity market. 

A dividend strategy with a sustainable level of payouts would be able to provide investors with 
better downside protection, income and participation in any potential market upside. 

Investors seeking to participate in potential capital appreciation while receiving regular 
distributions may find a Singapore dividend equity strategy worth considering. The LionGlobal 
Singapore Dividend Equity Fund aims to provide investors with regular distributions* by 
investing in Singapore equities with a high and/or sustainable dividend yield.  
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DISCLAIMER 

Lion Global Investors Limited (“LGI”) is a company incorporated in Singapore and a member of the OCBC group.  

This publication is for information only. It is not an offer or solicitation for the purchase or sale of any 

securities/investments and does not have regard to your specific investment objectives, financial situation or particular 

needs. All applications for units in our funds must be made on application forms accompanying the prospectus. You 

should read the prospectus for details, available and may be obtained from Lion Global Investors Limited (“LGI”) or 

any of its approved distributors, before deciding whether to subscribe for or purchase units of the Fund. Investments 

in the Fund are not obligations of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to 

investment risks including the possible loss of the principal amount invested. The performance of the funds is not 

guaranteed and the value of units in Fund and the income accruing to the units, if any, may rise or fall. Past 

performance, as well as any prediction, projection, or forecast on the economy, securities market, or the economic 

trends of the markets are not necessarily indicative of the future or likely performance of the funds. The Fund may 

make use of financial derivative instruments for the purposes of efficient portfolio management, hedging and meeting 

the investment objectives of the Fund by optimising returns.Any opinion or estimate provided in the publication is 

made on a general basis and is not to be relied on by investors as advice. Investors must make their own assessment 

of the relevance, accuracy, adequacy and reliability of the information provided and make such independent 

investigations as they may consider necessary or appropriate for the purpose of such assessment. LGI reserves the 

right to make changes and corrections to its opinions expressed here at any time, without notice. Accordingly, no 

warranty is given and no liability is accepted for any loss arising directly or indirectly as a result of you acting on any 

information, opinion, forecast, or estimate contained herein. You may wish to seek advice from a financial adviser 

before making a commitment to purchase the Fund. In the event that you choose not to seek advice from a financial 

adviser, you should consider carefully whether the Fund is suitable for you. 

LGI, its related companies, their directors and/or employees (collectively known as "Related Persons") may have 

positions in the products mentioned in this publication. LGI and its Related Persons may be engaged in purchasing or 

selling the products mentioned in this publication for themselves or their client. LGI does not take into consideration 

the tax implications of the income earned as the tax position of each person is different. Investors are advised to seek 

independent tax advice on their personal tax position arising from investing in the fund. 

© Lion Global Investors Limited. All rights reserved. LGI is a Singapore incorporated company, and is not related to 

any corporation or trading entity that is domiciled in Europe or the United States (other than entities owned by its 

holdings companies). 


